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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

AN EXAMINATION BY THE PUBLIC SERVICE 
COMMISSION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF SOUTH 
KENTUCKY RURAL ELECTRIC COOPERATIVE 
CORPORATION FROM NOVEMBER 1, 1980, 
TO OCTOBER 318 1982 

O R D E R  

Pursuant to 807 KAR 5 : 0 5 6 ,  Sections 

1 
1 
1 CASE NO. 8614 
1 
1 
) 

l(11) and (l2), the 

Public Service Commission ("Commission") i s s u e d  its Order on 

September 28, 1982, scheduling a hearing to review the operation 

of the fuel adjustment clause of South Kentucky Rural Electric 

Cooperative Corporation ("south Kentucky") for t h e  past 2 years 

and to determine the amount of fuel cost t h a t  should be 

transferred (rolled in) to the base rates in order to reestablish 

the fuel adjustment charge. 

South Kentucky filed all requested information, including 

its monthly fuel charges for the 2-year period under review. 

Following proper notice, a hearing was held on January 25, 1983, 

South Kontucky tiled a petition on December 10, 1982, 

requesting to refund $1,664.32 to correct various filing errors 

resulting in the overstatement of the fuel adjustment charge. 

After reviewing South Kentucky's monthly fuel adjustmant clauee 

filings together with evidence in this case, t h e  Commission ha6 

determined t h a t  t h e s e  filing errore resulted in an overstatement 

of South Kentucky's recoverable f u e l  costs of $ 1 6 6 4 . 3 2 .  



Therefore, the Commission is of the opinion that South Kentucky 

should adjust its next monthly fuel adjustment clause filing by 

$1664 . 32. 
The Commission approved a transfer (roll-in) of 3.11 mills 

per RWH to the base rates of South Kentucky’s wholesale supplier, 

E a s t  Kentucky P o w e r  Cooperative, Inc. (“East Kentucky”), in Case 

No. 8588. Approval of East Kentucky’s proposal requires that 

South Kentucky also be authorized to roll in those same f u e l  costs 

to its base rates. 

The Commission has reviewed the monthly fuel adjustment 

clause filing made by South Kentucky in conjunction with the 

schedule of over-or under-recovered fuel costs filed in this 

proceeding. T h i s  review ind ica tes  t h a t  the Commission should 

revise the monthly fuel adjustment clause filing form to minimize 

errors. 

The Commission, having considered the evidence of record 

and being advised, is of the opinion and finds that: 

1. With the exception of the filing errors discussed 

herein,  South Kentucky has complied in all material respects with 

the provisions of 807 KAR 5 : 0 5 6 .  

2. South Kentucky should adjust its next monthly fuel 

abjuotment clauee filing by $1664.32 to correct previous filing 

errors. 

3. South Kentucky’. wholesale rupplier has been authorized 

to transfer (toll in) to i t s  base rates fuel costs of 3.11 m i l l a  

per KWH i n  Case No. 8588 .  

- 2- 



4 .  S o u t h  Ken tucky  s h o u l d  be a u t h o r i z e d  to  i n c r e a s e  t h e  

rates charged its customers by 3.39 m i l l s  per KWH in order to  

t r a n s f e r  f u @ l  costs rolled i n  by E a s t  Ken tucky  f rom the f u e l  

adjustment clause to the base rates p u r s u a n t  to t h e  C o m m i s s i o n ' s  

Order i n  Case No. 8588 and  app l i cab le  line loss, and t h i s  c a n  b e s t  

be a c c o m p l i s h e d  by a n  e n e r g y  adder to  e a c h  KWH s o l d .  

5. The revised rates a n d  c h a r g e s  i n  Appendix  A ate 

d e s i g n e d  t o  r e f l e c t  t h e  t r a n s f e r  of f u e l  costs from t h e  f u e l  

a d j u s t m e n t  c l a u s e  ra te  t o  t h e  base rates. 

6 .  The m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  form 

c u r r e n t l y  b e i n g  f i l e d  by S o u t h  Kentucky should be revised. 

IT IS THEREFORE ORDERED t h a t  t h e  charges collected by S o u t h  

Kentucky t h r o u g h  the f u e l  a d j u s t m e n t  c l a u s e  for t h e  pe r iod  

November 1, 1980, t h r o u g h  October 31, 1982, be a n d  t h e y  h e r e b y  are 

a p p r o v e d  . 
IT IS FURTHER ORDERED t h a t  S o u t h  Kentucky be a n d  it h e r e b y  

is a u t h o r i z e d  to  transfer t o  its base rates fuel costs t r a n s f e r r e d  

by i ts  w h o l e s a l e  s u p p l i e r  p u r s u a n t  to Case N o .  8588. 

IT IS FURTHER ORDERED t h a t  t h e  ra tes  i n  Appendix A be a n d  

t h e y  hereby are approved for s e r v i c e  r e n d e r e d  by  South Kentucky on 

a n d  after June 1, 1983, which  is also t h e  effective date  for East 

K e n t u c k y .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days f r o m  the d a t e  of 

t h i s  Order South Kentucky  s h a l l  f i l e  w i t h  t h e  Cammiss ion  i ts 

revised t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  ra tes  approved h e r e i n .  

IT IS FURTHER ORDERED t h a t  t h e  revised m o n t h l y  f u e l  c lause 

form in Appendix B s h a l l  be u s e d  by South Kentucky for a l l  f i l i n g s  
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made after t h e  d a t e  of this Order pursuant  to 807 KAR 5 : 0 5 6  to 

recover or refund f u e l  charges or credits billed or refunded by 

its wholesale supplier, East Kentucky. 

IT IS FURTHER ORDERED t h a t  South Kentucky shall a d j u s t  its 

next monthly FAC filing by $ 1 6 6 4 . 3 2  us ing  a s e p a r a t e  l i n e  item a s  

shown in Appendix C. 

Done a t  Frankfor t ,  Kentucky, t h i s  3rd day of June, 1983- 

PUBLIC SERVICE COMMISSION 

vi$e Chairman 1 

ATTEST t 

Bscretary 



A P P E KD I X A 

APPEKDIX TO AN ORDER OF T H E  KEKTUCKS PUBLIC S E R V I C E  
CCNPIISSIOE; IN C A S E  NO. 8 6 1 4  DATED J u N Y  3 ,  1983 

T h e  following rates and  c h a r g e s  a r c  p r e s c r i b e d  for rhc 

customers in t h e  area  served b y  South K e n t u c k y  Rural  E l e c t r i c  

Cooperative Corporation. A l l  o t h e r  r a t c s  a n d  charges n o t  

s p e c i f j c a l l p  m e n t l o n e d  h e r e i n  s h a l l  r e m a i n  t h e  same a s  those I n  

e f f e c t  u n d e r  a u t h o r 5 t y  of t h i s  ComnSss5on p r l o r  t o  t h e  d a t e  of 

t h i s  Order. 

S C H E D U L E  A 
R E S I D E N T L A L ,  FARM A X 3  K O N - F A R E  S E K V I C E *  

R A T E S  PER MONTH: 

Consumer Charge - No K K H  
Usage . . $ 5 . 0 0  

Energy Charge:  

F i r s t  700  KWH Per M o n t h  @ . , 0 6 2 9 2  
A l l  o v e r  700 KlJH p e t  Month , 8 8 0 S 6 6 5  

S C H E D U L E  B 
SFl A LL C Ob: 1.1 E R C I A L  R AT E * 

R A T E S  PER r!ormi: 

Con6uner Charge  - No KWll 
Usage . . . 

E n e r g y  Chsrge: 

F i r s t  1,000 KWlI p e r  t ! o n t h  
A l l  Over 1,000 KldH pcr Eionth @ 

$6.00 

$ . 0 6 7 ? 5  
$ . 0 6 2 8 8  



SCHEDULE LP 
LARGE P O W E R  RATE* 

RATES PER MONTH: 

C o n s o n c r  Charge - No KWll  
Usage . . . 

Demand C h a r g e :  

B i l l i n g  Demand p e r  KW p e r  M o n t h  

Plus Energy C h a r g r :  

F i r s t  3 , 5 0 0  KUII per M o n t h  
N e x t  6 , 5 0 0  KWH pcr  M o n t h  @ 
Next 1 4 0 , 0 0 0  KWH p e r  M o n t h  @ 
N e x t  1 5 0 , 0 0 0  KWM per  M o n t h  @ 
Over 3 0 0 , 0 0 0  KWtI p e r  M o n t h  @ 

$10.00 

$ 5 . 6 6  

S C H E D U L E  OPS 
O P T I O N A L  POWEK SERVICE* 

RATES PER EIONTH:  

C o n s u m e r  Charge - No KWii  
Usage  . . . 

Energy C h a r g e  

F i r s t  3 , 5 0 0  KUH p e r  N o n t h  (3 
Kcxt 6 , 5 0 0  KWH p e r  K o n t h  C 
N e x t  1 4 0 , 0 0 0  KWH p e r  M o n t h  (! 
Next 1 5 0 , 0 0 0  KWH p e r  N o n t h  c j  
O v e r  3 0 0 , 0 0 0  KUtI p e r  M o n t h  

$.04539 
$. 04 3 8 4  
$ .  f l4085 
$.04073 
S.04064 

$10.00 

S . 0 7 3 8 9  
. 0 7 1 4 2  
. O b 6 6 6  
.Ob647 
. 0 6 6 3 3  
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S C N E D U L E  STI.  
S T R E E T  L I C H T I N C  S E R V I C E *  

R a t e :  - 
Mercury Vapor B u l b s  

Up t o  a n d  i n c l u d i n g  1 7 5  W a t t s  
(74 K W N / L i g h t )  $ 4 . 1 1  

E X C e 8 6  O f  1 7 5  Watts Up t o  
a n d  i n c l u d i n g  4 0 0  W a t t s  
( 1 6 2  K W H / L f  p,h t )  6 . 7 7  

S o d i u m  B u l b s  

U p  t o  a n d  J n c l u d i n g  1 5 0  Uatts 
( 6 3  K W H / L i g h t )  5 . 2 2  

E x c e s s  of 1 5 0  Watts u p  to arid 
i n c l u d i n g  3 6 0  W a t t s  ( 1 3 5  K l l H /  
Li gh t ) 7 . 5 6  

SCIIEDL'LE OL 
OUTDOOR L I G l I T  I h G  SERVICE - SECUKI'L'Y LIGIITS* 

R a t e s :  

1 7 5  Watt M e r c u r y  Vapor - t letered $4.32 

1 7 5  W a t t  N c r c u r y  V a p o r  - unnctcred 5 . 7 9  
(74 KWH/Light) 

C u b l c  T V  Ampllflarr- - ( 7 5  
K W l l  p c r  M o n t h )  . . . $ 7 . 3 1  
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE HOmH A(=rUAL LINE LOSS 

FOR FUEL ADJUSTMENT CHARGE COKRVIlATZON 
, 198 - FOR 

Previous twelve mnthe to ta l  - 
Less: 
Plus: Current yearcurrent mnth total - 
Most Recent T w e l v e  Month Total - 

Prior year-current month to ta l  - 

(d) r (a) D Enter on line 16 of the current month's 
(FAC) Report 



1. 

2.  

3.  

4. 

5 .  

SCHEDULE 2 
CALCULATION OF UNRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR TEE MONTH EM)ED 

Purchases For the Month (KWH) 

Lees Line Loss (10% x L1) 
Sales (L1 less L2) 
Unrecoverable Fuel Charge Per I\": 

a. FAC Rare based on Actual Line Loss 

b. FAC R a t e  based on 10% Line Loss 

(Current Month's Report L15 * (100% Less L16) $ 

(Current Month's Report L15 e 90%) 

c .  Increment unrecoverable $ 

13c of current month's FAC report) s 
Unrecoverable Fuel Cost  - (L4c x L3 enter on Line 

Note: This schedule is to be filed for  each month that the 1 2  month ac tua l  
Line Loss exceeds 10% and the amount billed by the supplier is a 
charge. This schedule is not to be filed if the mount billed by 
the supplier is a c r e d i t .  

b 



F ID 
1 

0 
r( 

C 

a 
ID 
rl 

P 
(D 
n 
0 < 
(0 
r( 

v 

a 

P a m  u . .  ? 

-r rP- 
-3 m 
c, m r  
m o  s s  
r m  
* Q -  

C 
3 
53 
0 n 
0 
C 
1 
R 
(0 

rtl 
0 
1 

v 

a 

*ubJ . . .  

n 
0 
1 m a 
I+ n 

C 
v) 
(0 a 
R 
0 

W 

I 

3: 
0 
1 s 
0 
M .. U 

c IP 
H 
0 

C m a 

m 

.. g 

" 
t- 

N 
? 

N b  
h ) c  . .  E: 

1 
(D 

l? 
0 
II) rn 

9 

P. 
0) 
v) 
CL 
0 
3 - 
m 
0 
1 a 
(0 * 
0' 
c m m 
2 
0 

a 

-r Nl- 
-a5 

X 
0 

.. 
% .. 

P 


